        Concept Note on Global Food Crisis
Soaring Food Prices Threatening Global Food Security
In developed and developing countries, rising oil prices and the financial crisis often dominate the headlines. World food prices increased by 40% last year and in South Asia it was much higher. The price of essential food such as rice, wheat, bread and milk increased two or three times and the impact is greatest on the poor who spend about 80% of their income on food. By contrast, in poorer countries of South Asia where there is less dependency on oil and transportation still rely on domesticated animals and vehicles, no matter how ancient, are considered a luxury, petrol for fuelling aging automobiles becomes a lesser concern than having a half-full stomach. In what the United Nations (UN) World Food Programme (WFP) cites as the world’s first global food crisis since World War II, the shortage of food is not wholly unexpected, not when agriculture fields are being replaced by commercial highways. The food shortage and consequent rise in global price of foodstuff is causing unrest in many parts of the world and has lead to the downfall of at least one head of state. Tackling the food crisis has quickly become the top agenda for many countries as riots in Least Developed Countries are threatening to destabilise the region. Temporary measures have been taken to curb the inflation of food prices and ease the strain on major food exporters but more needs to be done to contain the imminent threat to global food security. Analysts are suggesting that:
· Food prices will not come down. The poor are compelled to go hungry to feed the greater appetite of the rich. 

· More meat consumed by the rich in fast growing countries has led to more food being produced for animals than for humans. 

· More fuel is produced using food and food-producing land to feed cars than to feed the poor

· More urbanization reduces the proportion of food producers compared to consumers.

· Climate change has an adverse impact on food production worldwide
Is Rapid Urbanisation Impeding Growth of the Indian Agriculture Sector?
India, together with China and Japan is experiencing an economic boom at a phenomenal rate. India reported 8.7% growth in gross domestic product (GDP) for the fiscal year 2007/08 and although the projected growth between 2008/09 is projected to suffer a slight decline, Information Technology (IT) and IT-enabled services (ITES) output are expected to continue growing, a tribute to India’s large population of low cost skilled workers. As India is hurtling towards industrialisation, many wonder if its rampant pursuit to be recognised as a developed nation is coming at the expense of lowered agricultural investment. 
        A 2006 report published by the Food and Agriculture Organisation (FAO) estimated 12% of the world’s 6.6 billion people are living in hunger and of that, 26% or 212 million of them live in India. To put this into context, 1 in 6 people in India are living in hunger every day. It is estimated that 25% of India’s population live below the poverty line. This is irrefutable evidence that the Green Revolution of the 70s is well and truly a thing of the past. Again, this begs the question of whether in its rush to shed its image as a third world country, has India abandoned its agrarian culture in favour of modernisation?
Recent events suggests otherwise. In April, Dr. Manmohan Singh, the Prime Minister of India, was awarded the Agricola Medal by Jacques Diouf, Director-General of FAO, for his contribution to the advancement of the agriculture sector in India. In his speech, the Director-General remarked on the tenacity and steadfastness of the Indian premier in promoting the growth of Indian agriculture in the face of approaching modernism. This is strong indication that although urbanisation has risen to the fore of Indian interest, agriculture has not taken a back-seat and is still very much a mainstay of Hindustan. Data suggest that hardly 2.00 % annual investment going in the agricultural sector.
Despite continued investment into the agriculture sector, not enough is being done at the local and national level to put a check on urbanisation. The global economic downturn and rise in food prices is threatening to tip the fine balancing act that India is striving so hard to achieve between eventual industrialisation and sustainable agriculture. 

Inflation Has Reached Dizzying Heights across South Asia
In just the space of five months, the cost of rice in Kerala, India, has nearly doubled. When before, a kilogram of Kuruva rice costs just under Rs 10 in 2007, it now costs Rs 20. In the same period, the ‘average’ quality Basmati rice has seen a 50% increase in price and can now cost anywhere between Rs 60 and 80 a kilo. With rice being the staple food for Indians, many feel that the government is not doing enough or pursuing the right course of action to limit the soaring price of rice and other dietary essentials such as wheat and pulses. Local traders are anticipating food shortages and have begun stocking up on basic food supplies, a practice strongly discouraged by the government. The rise in food prices does not spell doom and gloom for all though, at least not when election season is looming so close on the horizon. In a sleight of underhandedness, the government of Andhra Pradesh has provided temporary respite for thousands of poverty stricken Indians by re-launching a vastly popular subsidised rice scheme that offers the local poor a kilogram of rice at the bargain price of just Rs 2. The scheme is a sure-fire way to rack up votes and has been a crowd pleaser since its inception 25 years ago. Now, if only elections were more frequent.
      The situation in Afghanistan is even more desperate. Local diet consists mainly of bread and Afghans import the majority of its wheat requirements from neighbouring Pakistan. However, Pakistan, like India, has also placed a restriction on food exports to ease the strain on domestic markets. As a result, this has caused the price of local Afghan wheat to spiral out of control. The price of wheat is now thrice what it was at the beginning of the year. Prices can go even higher when you factor in transportation costs to the remote regions of Afghanistan.

Digressing from South Asia, a piece of light-hearted news from across the African continent is deserved of mention. The story involves a local restaurateur in war-torn Liberia striking out against the odds. Daring to venture into the unknown in rather uncertain times, restaurant owner-cum-Chef Emmanuel Biddle did the unthinkable – he put pasta on the menu. In a country where rice is the staple and ‘Western’ cuisine such as spaghetti bolognese and carbonara are food for the affluent, Mr. Biddle’s chilli spaghetti has proven an instant hit with the local community of Paynesville, Monrovia. At less than 1 USD per bowl, the restaurateur-chef serves over 60 customers a day. Others in Liberia are also following in Mr. Biddle’s footsteps. Compare a bowl of spaghetti to a staple rice dish that can cost double the price, it is little wonder why Liberians are now choosing to change their diets in favour of much cheaper and no less delicious alternatives.   

The Governments’ Response towards Skyrocketing Food Prices

Global food security is largely dependent on the onus of major food (rice) exporters such as India, China, Vietnam, Thailand and Egypt to produce sufficient quantities to feed their own citizens and still have enough to comfortably accommodate demands from the global market. In an attempt to stop the inflation of food prices in the domestic market, the Indian government has resorted to imposing a moratorium on rice exports of the non-Basmati variety and has increased minimum export prices on certain foodstuffs. The highly valued Basmati variety is still exported, but at a premium. Such measures have been likened to food hoarding at the national level, a point the economist Swaminathan Aiyar poignantly drives home. Being one of the top global rice exporters, limiting export of rice will surely harm other nations that depend on food imports. One line of thought is that in their attempt to increase food stockpiles at home, the Indian government is inadvertently fuelling the global food crisis as less food is made available on the international market. There is also talk of banning futures trading on agriculture produce in order to limit price inflation, although this remains a point of contention between the Indian government and the left-wing Communist Party of India (CPI). Before long, India may be biting on more than it can chew, literally.

In what is increasingly being viewed by many as a knee-jerk reaction by these governments to contain the soaring food prices, the international community has much to worry about as the major food exporters are setting an unhealthy precedence for smaller countries to follow suit.

Presently, countries such as Argentina, Cambodia, Egypt, Vietnam and Russia have limited food export, particularly rice, to safeguard domestic food stockpiles. As expected, this is quickly turning into a hoarding competition and only perpetuates a worsening of the global food crisis. If this trend persists, countries such as the Philippines that are heavily dependent on food imports will incur massive debts, if they haven’t already, as they are left with little choice but to purchase from the global market at vastly inflated prices.

The European Union (EU) trade Commissioner, Peter Mandelson, has condemned the wanton acts of hoarding and has suggested improving international trade relations as a long-term means for ensuring a stable source of food supply and help keep food price inflation to a minimum. 

 In India, the government has been vigorously cracking down on hoarding by grain traders. Government officials have been conducting constant raids on shopkeepers in Delhi and other parts of India. It was suggested that the government should not be dissuaded from importing food if stockpile becomes too low and these should be distributed to the communities’ poorest. There is also a call for an immediate ban on the diversion of farmlands for growing edible crops to growing crops for biofuel harvesting. India should also revive and strengthen its old Public Distribution System. For that Government must procure food grain from farmers in a big way. Public investment must be increase from presently 2% to minimum of 4%. 

On June 3-5, the Food and Agriculture Organisation (FAO) will host a High Level Meeting in Rome attended by the UN Secretary General, Heads of State, the World Bank and IMF. This presents an opportunity for GCAP to call for further, urgent action to put an end to poverty and inequality. 

Below are some GCAP suggested actions which can be taken on or around June 1. 
· Peaceful march, walk or demonstration with GCAP messaging displayed
· Protest outside a government building or house of parliament
· Hanging a banner with Stop the Food Crisis and GCAP messaging/demand/logo

· Meeting with heads of state, parliamentarians or local government to deliver GCAP demands. Could involve a symbolic gesture such as handing over a bag of rice wrapped in a white band with GCAP messaging
· Publishing an article or letter from the GCAP national coalition in the national or local press

· Organising a press conference with GCAP representatives, experts such as economists, academics and people involved in the food and agriculture industry, government representatives and, most importantly those affected by the food crisis themselves in countries in the South, or in the North, testimonies from people most affected

· Issuing a press release

· Directing people to sign a petition, either physically or on-line (more on this below)

Keeping in view time and financial resources constrains we can suggest to all state partners to organise at least a small meeting in the state capitals/District head quarters, submitting memorandum to policy makers at all levels, press conferences, etc. In Delhi also we should think of organising a meeting with policy makers and convincing media to highlight the plight of common people including marginalised section of the 
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